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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Current Year | Previous Year
PARTICULARS 2023-24 2022-2023
Rs. In lacs Rs. In lacs

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit 189.85 183.60
D: ADJU NT: R-
Depreciation on Assets 37.03 31.23
Armortisation of Premium on Investment 0.83 1.64
Provision for Income Tax 208.00 225.00
Provision for Standard Assets 20.00 10.00
Provision for BDDR 350.00 350.00
Pravision for unforseen events 25.00 75.00
Provision for Other Loan Charges 5.75 16.39
Income Tax paid for previous year - -
Provision for Staff Welfare Fund 2.00 2.00
Provision for Election Fund 5.00 10.00
Provision for Inv. Depreciation Reserve - 64.83
Provision for Members Welfare Fund 2.00 2.00
Provision for Technology Development Fund 50.00 25.00
Provision for Dividend Equalisation Fund 15.00 69.00
Deffred Tax Expenses 1.57 0.88
Excess provision reversal (25.74) (7.50)
OPERATING PROFIT BEFORE WORKING CAPITAL
CHANGES 946.29 1,059.07
ADIUSTMENTS FOR
INCREASE/ DECREASE IN INVESTMENTS (1,363.56) (1,283.14)
INCREASE/ DECREASE IN OTHER BANK DEPOSITS (283.14) (425.00)
INCREASE/ DECREASE IN ADVANCES (1,881.03) (2,586.73)
INCREASE/ DECREASE IN DEPOSITS 2,622.49 4.470.00
INCREASE/ DECREASE IN FUNDS (96.28) (88.13)
INCREASE/ DECREASE IN OTHER ASSETS 273.00 (199.74)
INCREASE/ DECREASE IN OTHER LIABILITIES 168.47 (112.80)
CASH GENERATED FROM OPERATIONS 386.24 83353
INCOME TAX PAID NET OF REFUND - -
NET CASH GENERATED FROM OPERATING
ACTIVITIES 386.24 833.53

(30)
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Current Year | Previous Year
PARTICULARS 2023-24 2022-2023
Rs. In lacs Rs. In lacs
B CASH FLOW FROM INVESTING ACTIVITIES
PURCHASE OF FIXED ASSETS AND CAPITAL WIP (34.16) (56.87)
SALE OF FIXED ASSETS -
MNET CASH USED IN INVESTING ACTIVITIES {34.16) {56.87)
C CASH FLOW FROM FINANCING ACTIVITIES
INCREASE/S (DECREASE) IN SHARE CAPITAL 43.57 71.79
DIVIDEND PAID DURING THE YEAR (97.65) (92.36)
MNET CASH USED IN FINANCING ACTIVITIES (54.08) {20.57)
D NET INCREASE/ DECREASE IN CASH & CASH
EQUIVALENTS (A+B+C) 298.00 756.09
CASH AND CASH EQUIVALENT AT THE BEGINNING OF
E  THE YEAR 2,901.67 2,145.57
i CASH AND CASH EQUIVALENT AT THE END OF THE
YEAR(D+E) 3,199.67 2,901.67
Notes:

India.

Cash flow statement has been prepared under the indirect method set out in the Accounting
Standard ( AS) -2 " Cash Flow statements" issued by the institute of Chartered Accountants of

As per our separate report attached even dated

M/s Kiran Damle & Company
Chartered Accountants

For and on behalf of Board of Directors

FRN-124015W
Kolhapur

GM

Partner

CA Amit Vikas Oak
Mem.No. 149079

Date- 03.06.2024
Chiplun
UDIN- 24149079BKAURW1254

Mr. Sushil P. Kulkarni

Kolhapur
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Date- 03.06.2024

Shri Panchganga Nagari Sah. Bank Ltd.,

CEO

Mr. Deepak Phadnis
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NOTES FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T

MARCH 2024 AND BALANCE SHEET AS ON EVEN DATE

1. OVERVIEW

Shri Panchaganga Nagari Sahakari Bank Ltd. (“the bank”) was established on 22™ February,
1972. The bank is an urban co-operative bank having 4 branches in Kolhapur District of
Maharashtra state as on 31st March, 2024,

2. BASIS OF PREPARATION

The financial statements have been prepared and presented under the historical cost
convention on accrual basis of accounting, unless otherwise stated, and comply with
generally accepted accounting principles in India, statutory requirements prescribed under
the Banking Regulation Act 1949, and the Co-operative Societies Act 1960, and rules made
there under, circulars and guidelines issued by the Reserve Bank of India (RBI) from time to
time, the Accounting Standards (AS) issued by the Institute of Chartered Accountants of
India {ICAl) and current practices prevailing within the banking industry in India.

3. USE OF ESTIMATES

The preparation of the financial statements, in conformity with generally accepted
accounting principles, requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, revenues and expenses and disclosure of
contingent liabilities at the date of the financial statements. Actual results could differ from
those estimates. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Any revision to the accounting estimates
is recognized prospectively.

SIGNIFICANT ACCOUNTING POLICIES
1. Accounting Convention

The financial statements are drawn up in accordance with historical cost convention and
on “Going Concern” basis.

2. Revenue Recognition

ltems of income and expenditure are generally accounted on accrual basis except for
the following items:

i. Interest and other income on Advances classified as ‘Non-performing assets’ is
recognized to the extent realized, as per the directives issued by the RBI. Unrealized
interest on non-performing advances is shown under ‘Overdue Interest Reserve’ and
as ‘Interest Receivable’ an liability side and asset side respectively.

3@
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ii. Commission and other related income are fully recognized as income on realization.

iii. Locker rent is charged to customers and recognized on cash basis as per the
guidelines issued by Reserve Bank of India.

iv. Dividend is recognized as income on cash basis.

v. Interest on Government Securities, debentures and other fixed income securities is
recognized on a time proportion basis taking into account the amount outstanding
and the rate applicable.

vi. Income [other than interest) on investments in “Held to Maturity (HTM)" category
acquired at a discount to the face value is recognized as follows :

a. On Interest bearing securities, it is recognized only at the time of redemption.

b. On zero-coupon securities, it is accounted for over the balance tenor of the
security on a constant yield basis.

vii, Income from referral business is recognized when the certainty as to its realization
from agency/vendor is established.

vili. Income from units of mutual funds is recognized on cash basis as per the guidelines
issued by Reserve Bank of India.

3. Investments

a. The Bank has classified the investments in accordance with the RBI guidelines
applicable to Urban Co-Operative Banks. Accordingly, classification of investments
in government securities for the purpose of valuation is done under the following
categories:

i.  Held to Maturity (HTM) - comprising investments acquired with the intention to
hald them till maturity.

ii. Held for Trading (HFT) - comprising investments acquired with the intention to
trade within 90 days of its acquisition.

iii. Awvailable for Sale (AFS) - comprising investments not covered by i & ii above i.e.
those which are acquired neither for trading purposes nor being held till
maturity.

b. Investments are classified under following heads for disclosure in Balance Sheet as
per RBI guidelines =

I Central & State Government Securities
ii. Other Approved Securities

fi. Shares of Co-op. Banks

(33)
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iv. Units of Mutual Fund and other approved bonds.

Investments purchased under HTM category are accounted at cost. Premium, if any,
on investments under HTM category is amortized over the residual life of the
investment.

Investments under “"HFT" and "AFS" categories are marked to market on the basis
of guidelines issued by the RBI. While net depreciation, if any, under each of the
categories has been provided for, and net appreciation, if any, is ignored.

Shares of co-operative Banks are valued at cost. Full provision is made for
investment in shares of co-operative banks, in case dividend is not declared or
financial position is not available.

Investments in quoted debt/money market Mutual Fund Units is valued as per stock
exchange guotations. Investments in non-quoted Mutual Funds Units is valued on
the basis of the latest re-purchase price declared by the Mutual Funds in respect of
each particular Scheme. In case of funds with a lock-in period, or where repurchase
price/market quote is not available, Units is valued at NAV. If NAV is not available,
then these are valued at cost, till the end of the lock-in period.

The transfer of investments from one category to another is done at lower of the
acquisition cost/book value/market value on the date of transfer and the
depreciation, if any, fully provided for as per extant RBI Guidelines.

Treasury Bills under all the classifications are shown at carrying cost.

Broken period interest on investments is treated as revenue item. Brokerage,
Commission etc. pertaining to investments paid at the time of acquisition is charged
to revenue.

4, Advances & Provision for Advances

g.

b.

C.

Advances are disclosed net of write off & further disclosed into short term, medium
term & long term.

Advances are classified into Standard, Sub-Standard, Doubtful and Loss Assets in
accordance with the guidelines issued by the Reserve Bank of India from time to
time.

Provision on Advances categorized under Sub-5tandard, Doubtful and Loss Assets is
made in accordance with the guidelines issued by the Reserve Bank of India. In
addition, a general provision is made on following categories of standard assets as
per RBI guidelines, as under

3
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Category Provision [ %)
Direct advances to Agricultural and SME Sectors 0.25
Commercial Real estate loans 1.00
CRE - RH 0.75
Other advances 0.40

d. Inthe case of loan accounts classified as NPAs, an account may be reclassified as a

[

Performing asset if it conforms to the relevant RBI guidelines.

In case of accounts which were restructured including accounts restructured under
COVID regulatory package, adequate provision was made in accordance with extant
RBI guidelines in relevant years,

5. Property Plant & Equipment (PPE) & Depreciation:

b.

.

Property Plant and Egquipment other than premises of the bank are stated in
balance-sheet at historical cost less accumulated depreciation and impairment loss,
if any. Cost comprises the purchase price including non-refundable purchase taxes
and any cost attributable for bringing the asset to its working condition for its
intended use after deducting trade discount and rebates. Subsequent expenditure
incurred on assets put to use is capitalized only when it increases the future benefit/
functioning capability from / of such assets,

The surplus arising out of revaluation of premises carried out is credited to the
Revaluation Reserve in the Balance Sheet.

Subsequent costs are included in carrying amount of asset or recognized as separate
asset, as appropriate only when it is probable that future economic benefit
associated with the item will flow to the entity and the cost can be measured
reliably.

d. The rates of depreciation and method of charging depreciation are as under :

Sr. Description of Fixed Asset Method of Charging Depreciation %
No. | Depreciation

1 _ Building Written Down Value 5.00

2 | Furniture & Fixture Written Down Value 10.00

3 _ Machinery Written Down Value 15.00

4 | Vehicles Written Down Value 15.00

5 | Electrification Written Down Value 10.00

6 | Library Written Down Value 10.00

7 Computer and Software Straight Line Method 33.33

8 Solar System Power Generation | Written Down Value 40.00

(34]
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f.

There iIs no change in the rate of depreciation during the financial year.

Premises are stated at aggregate of revalued amounts as at 31* March, 2024 and
additions during the financial year at historical cost. The proportionate depreciation
on account of revaluation is debited to ‘Revaluation Reserve Account’,

The fixed asset block- Computer include intangible fixed assets in the nature of
Computer Software, which are amortized over a period of three years on SLM basis,
similar to rate and method of depreciation charged for fixed asset block-
Computers.

Reserve Fund-

Dividend remaining unclaimed over the period of 3 years, Entrance Fees & Nominal
Membership fees are transferred to Statutory Reserve Fund.

Employee Benefits — AS 15

Provident Fund:

It is a defined contribution scheme. The eligible employees of the bank are entitled
to receive benefits under the Provident Fund, where, both the employee and the
bank contribute monthly at a stipulated rate to the government provident fund. The
bank recognizes such contributions as an expense to Profit and Loss account in the
period in which employee renders the related service.

Gratuity:

The bank provides for the gratuity, a defined benefit retirement plan, covering all
eligible employees. The plan provides for lump sum payments tc employees upon
death while in employment or on separation from employment after serving for the
stipulated years mentioned under "The Payment of Gratuity Act, 1972'. Accordingly
bank has taken a group gratuity policies with LIC for the payment of gratuity to the
employees and relevant premium of the said policies have been paid and debited to
Profit & Loss A/c.

Leave Encashment :

The Bank has not accounted for leave encashment benefits of employees as the
bank has adopted a policy for non-encashment of leave standing to the credit of
employee in their HR policy.

8. Segment Reporting — AS 17

In accordance with the guidelines issued by RBI, Segment Reporting is made as under

based on Primary Segment being Banking Segment :

(3%
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a. Treasury segment primarily consists of all investment portfolio, interest earnings on

investment portfolio and profit/loss on sale of investments. The expenses of this
segment consists of commission or other incidental expenses as well as
depreciation/amortization of premium on Held to Maturity category investments.

b. Other Banking Operations include all other operations not covered under Treasury
operations.

Segment information is prepared in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the bank as a whole.

9. Taxation— AS 22

a. Tax expense comprises both deferred and current taxes. Current income tax is

b.

C.

measured at the amount expected to be paid to the tax authorities in accordance
with the prevailing Indian Income Tax Act, 1961. Deferred Income Tax reflect the
impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

Deferred Tax is recognized, subject to consideration of prudence, on timing
differences between taxable income & accounting income that originate in one
period and is capable of reversal in subsequent period. DTA is recognized only to
the extent that there is reasonable certainty that asset can be realized in future.
Income of unabsorbed depreciation, carried forward losses under tax laws,
deferred tax asset is recognized only to the extent that there is virtual certainty
supporting by convincing evidences. These are reviewed at each Balance Sheet
date and appropriately adjusted to reflect the amount that is reasonably / virtually
certain to be realized.

Current Tax provision is debited to the Profit and Loss account. The impact of
changes in DTA and DTL is recognized in the Profit and Loss account.

d. DTAs are reassessed at each reporting date, based upon management’s judgement

as to whether the realization is reasonably certain.

10. Provisions, Contingent liabilities and Contingent Asset - AS 29
A provision is recognized when Bank has a present obligation as a result of past event
where it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of

the obligation. Provisions are not discounted to their present value except in case of
decommissioning, restoration and similar liabilities that are recognized as cost of
Property, Plant and Equipment and are determined based on best estimate of the

(36]
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expenditure required to settle the present obligation at the balance sheet date. These
are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

A disclosure of contingent liability is made when there is;

a. A possible obligation arising from a past event, the existence of which will be
confirmed by occcurrence or non-occurrence of one or more uncertain future events
not within the control of the Bank; or

b. A present obligation arising from a past event which is not recognized, as it is not
probable that an outflow of resources embodying economic benefits will be
required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made

When there is a possible or a present obligation in respect of which the likelihood of
outflow of resources embodying economic benefits is remote, no provision or disclosure
is made,

Bank issues guarantees on behalf of its customers. Bank Guarantees generally represent
irrevocable assurances that the Bank will make payment in the event of the customer
failing to fulfil its financial obligations. It is the policy of the Bank to issue guarantee
against 100 % of Fixed Deposit Security.

11. Investment Fluctuation Reserve (IFR)

The bank maintains Investment Fluctuation Reserve (IFR) on AFS and HFT Investment
Portfolio as per the extant RBI guidelines.

12, Accounting of Goods & services Tax
The eligible GST input credit, is accounted for in the books in the period in which the

underlying service or goods received are accounted and when there is reasonable
certainty in availing / utilizing the credits.

L iy
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. NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 315T MARCH, 2024

1. The income from referral business for the period April 2023 to March 2024 is as follows

Figures in Rs. Lacs

Sr. MNature of Income Current Previous
No. Year Year
2023-24 2022-23

1. Commission from selling of products of Bajgj Alianz 0.52 6.48
General Insurance

2. Commission from selling of products of ICICI Lombard 1.00 3.00
Commission from selling of products under PMIIBY 0.02 0.02
Scheme

4, Commission from selling of products of Raghnall 252 0.00
Insurance Broking and Risk Management Pvt Ltd
Total 406 | 950

2. Accounting Standard 5 : Net Profit or Loss for the Period, Prior Period Items and Changes
in Accounting Policies

There is no change in the Significant Accounting Policies adopted during the year ended
March 31, 2024, There are no items of material significance in the prior period account
requiring disclosure.

3. Accounting Standard 15 : Employee Benefits

a. Provident Fund:

Bank's employees are covered by Provident Fund to which the Bank makes a defined
contribution measured as a fixed percentage of basic salary. During the year an amount of
Rs.37.89 lLacs has been charged to Profit and Loss account and deposited with the
Commissioner of Provident Fund.

b. Gratuity:

The bank provides for the gratuity, a defined benefit retirement plan, covering all employees.

Accordingly bank has taken the group gratuity policies with LIC for the payment of gratuity
to the employees. During the year an amount of Rs. 10.42 Lacs has been charged to Profit
and Loss account.

3%
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Current Year 2023-24

4. Accounting Standard 17 : Segment Reporting

UsISien a6

Figures in Rs. Lacs

| Particulars Treasury Other Banking Total
. Operations
| Segment Revenue 867.22 2,640.37 3,507.59
Segment Cost 0.86 2,381.01 2,381.87
Unallocated Income 30.79
| Operating Profit / Loss 866.36 259.36 1,156.51
Unallocated Expenses 758.66
| Met Result 397.85
] Income Tax 208.00
Net Profit 189.85
|
] Other Information
Segment Assets 13,483.71 22,707.09 36,190.80
| Unallocated Assets 7,723.48
Total Assets 43,914.29
Segment Liabilities 578.12 359,943.22 40,521.35
| Capital Employed 3,004.70
Unallocated Liabilities 388.24
Total Liabilities 43,914.29
Previous Year 2022-23 Fipures in Rs. Lacs
Particulars Treasury Other Banking Total
Operations
Segment Revenue 84228 2,209.20 3,051.49
Segment Cost 66.50 1,798.64 1,865.14
| Unallocated Income = = 17.55
Operating Profit / Loss 775.79 410.56 1,203.89
I
Unallocated Expenses 795.29
MNet Result - - 408.60
Income Tax - 225.00
| Net Profit - - 1B83.60

(%0)
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Other Information

Segment Assets 12,123.15 23,779.66 35,902.82
Unallocated Assets 4,123.49
Total Assets 40,026.31
Segment Liabilities 559.12 36,018.57 36,577.70
Capital Employed - - 2,829.22
Unallocated Liabilities - - 619.39
Total Liabilities 40,026.31

These segments have been reported considering the nature of products or services, the class
of customers for the products or services, different risks and returns attributable to them,
organizational structure and internal management information system.

Secondary Segment Information: Bank operates only in one geographical area, hence
separate information regarding secondary segment i.e. geographical segment is not given.

Accounting Standard 18 : Related Party Disclosures

The Bank has disclosed the necessary information regarding related parties to the extent
permissible by Banking Regulation Act ,1949 by way of loans given to Directors and their
relatives,

The Bank is a Co-operative Sodety under the Maharashtra State Co-operative Societies Act,
1260 and there are no related parties requiring a disclosure under Accounting Standard 18
(AS-18) issued by ICAI, other than one Key Management Personnel, viz. Mr. Deepak V.
Phadnis, Chief Executive Officer of the Bank. However, in terms of RB| circular DBOD.No.
BP.BC. 89/21.04.018/2002-03 dated 29* March, 2003, he being single party under the
category, no further details thereon need to be disclosed.

Accounting Standard 20 : Earning Per Share
The basic and diluted earnings per share have been computed by dividing the Net Profit /

Loss attributable to the equity share holders for the period by the average number of equity
shares outstanding during the reporting period.

Particulars Current Year Previous

2023-24 Year 2022-23

Net profit or loss for the period attributable to egquity 189.85 183.60

shareholders (Amt Rs in lacs)

Average number of outstanding equity shares {no. of shares 10.38 9.80

in lacs)

Basic and diluted Earnings Per Rs 100 Shares 18.30 18.74

Basic and diluted Earnings Per Rs 25 Shares 457 4.68

@
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Accounting Standard 22 : Accounting for Taxes on Income

Deferred Tax Asset (DTA) / Liability (DTL) is accounted for in respect of timing differences
between taxable income and accounting income, as per Accounting Standard- AS-22 issued
by the Institute of Chartered Accountants of India. Details of DTA / DTL are as under

Figures in Rs. Lacs

Particulars Current Year Previous Year
2023-24 2022-23

Depreciation as per Books 37.03 31.23

Depreciation as per Income Tax 4328 34,75

Act

Timing Difference -6.25 -3.52

Deferred Tax Liability 1.57 0.89

The application of Deferred Tax has resulted in a net debit of Rs 1.57 Lacs to the Profit and
Loss Account for the year ended 31* March, 2024. The Closing Deferred Tax Asset (net) of
Rs 0.21 Lacs shown separately in the Balance Sheet,

: ing Standard 26:: 1 ibl
Details of computer software other than internally generated-

The details of computer software included in the Fixed Assets block of “Computer &
Hardware” are as follows :

Figures in Rs. Lacs

Particulars Current Year Previous Year
2023-24 2022-23
Opening Balance of Software (Intangible 2.22 6.06
assets)
Add: Additions during the year 2.93 0.00
Less: Amortization during the year 2.48 3.84
Closing Balance of Software (Intangible assets) 2.67 2.22

Accounting Standard 28 : Impairment of Assets

The Bank has ascertained that there is no material impairment of any of its assets and as such
no provision under Accounting Standard 28 on Impairment of Assets (A5-28) issued by the
ICAl is required.

(%)
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10. Accounting Standard 29 : Provisions, Contingent Liabilities And Contingent Assets

a. Contingent liabilities in respect of Bank guarantees, Letters of credit, Forward contracts

etc
Figures in Rs. Lacs

Particulars Current Year Previous

2023-24 Year 2022-23
Bank Guarantees 18.00 4793
Letters of Credit { LC + Buyer's Credit) - -
Forward Exchange contracts Purchase / Sale - -
Others — Depositors’ Education Awareness Fund 93.75 85.16
Total 111.75 133.09

b. Claims not acknowledged as debts
Figures in Rs. Lacs
Particulars Current Year  Previous Year
2023-24 2022-23
On account of Income tax Demand Traces (Gross) - -
On account of Goods & Service Tax{GST) 10.47 -

The above G5T Dues represents the dues regarding on-going G5T assessment proceedings
for the Financial Year 2018-19. The Management is of opinion that based on the legal
facts of the case there would not be any material outflow on account of this demand. The
Bank has also initiated appellate proceedings against the same with the higher authorities
and is expecting the case to be in favor of the bank resulting in the demand getting
nullified.

c. Contingent Liabilities — Others
In terms of DBOD Circular No. DEAF Cell.BC.114/30.01.002/2013-14 dated May 27, 2014,
the Bank has transferred all credit balances amounting to Rs. 93.75 Lacs (as mentioned in
sub-clause i} to viii) in Clause 3 of DEAF Scheme 2014) maintained with the Bank which
have not been in operation for 10 years or more. The reguired disclosure as per the said

circular is as under:
Figures in Rs. Lacs

Particulars Current Year Previous
2023-24 Year 2022-23
Opening balance of amounts transferred to DEAF 8s5.16 68.11
Add: Amounts transferred to DEAF during the year 15.15 17.15
Less: Amounts reimbursed by DEAF towards claims 6.56 0.10
Closing balance of amounts transferred to DEAF 93.75 B5.16

(¥3)
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The Bank has paid Rs. 755331 [ +to customers [ depositors
towards the said deposits which have remained unclaimed for 10 years or more and also
claimed refund of the said amount from RBI in terms of the said scheme.

Revaluation Reserv

Position of Revaluation Reserve as on 31.03.2024 is as follows
Figures in Rs. Lacs

WDV as on|WDV as on | Revaluation | Revaluation
31.03.2023 31.03.2024 Reserve as Reserve as on
on | 31.03.2024
| 31.03.2023
Land & Building I 87.21 24.61 533.44 506.77

The depreciation on the revalued asset is credited to fixed asset and debited from
Revaluation Reserve Account.

Disclosure Requirements as Per RBI Guidelines

In pursuance to RBI circular no. DOR.STR.REC.4/21.04.048/2021-22 dt. 07.04.2021, the
aggregate amount to be refunded/adjusted in respect of borrowers to whom the relief is
to be granted amounts to Rs. 8,01,441/-. The provision for the said amount is held by
the bank.

L L
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Disclosure in financial statements — ‘Notes to Accounts’

Disclosure as per RBI master direction DOR.ACC.REC.NO.45/21.04.018/2021-22 dated 30.08.2021
{updated as on 25.10.2023)

1. Regulatory Capital

a) Compasition of Regulatory Capital

{Amount in ¥ crore)

Sr PRI e Current Year Previous Year
No. F.¥.2023-24 F.¥. 2022-23
i Paid up share capital and reserves (net of 21.93 20.88
deductions, if any)
ii. | Other Tier 1 capital 0.00 0.00
iii. | Tier 1 capital {i + ii) 21.593 20.88
iv. | Tier 2 capital 5.21 4.98
v. | Total capital (Tier 1+Tier 2} 2714 25.86
vi. | Total Risk Weighted Assets (RWAs) 136.72 133.75
vii. | Pald-up share capital and reserves as 16.04% 15.61%
percentage of RWAs
viii. | Tier 1 Ratio (Tier 1 capital as a % of RWAs) 16.04% 15.61%
ix. | Tier 2 Ratio (Tier 2 capital as a % of RWAs) 3.81% 3.72%
Capital to Risk Weighted Assets Ratio (CRAR)
z 9.85 9.3
5 (Total Capital as a percentage of RWAs) 2 % T
_ Amount of paid-up equity capital raised during 0.75 0.39
xi. | the year
ii Amount of non-equity Tier 1 capital raised il Nil
" | during the year
xiii. | Amount of Tier 2 capital raised during the year Nil Nil
b) Draw down from Reserves
(Amount in ¥ crore)
Balance as | Amount Balance as | Reason for such down of
at Drawn at the Reserve if any
Name of Reserve 31.032.2022 | Down 31.03.2024
during the
FY 2023-24

L L L L
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b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

[Amount in % crore)

Chmram Previous Year
Particulars Year E.Y.2022-23
F.Y. 2023-24
i) Movement of provisions held towards depreciation on
investments
al Opening balance 227 1.62
b) Add: Provisions made during the year 0.00 0.65
¢) Less: Write off / write back of excess provisions during the year 0.00 0.00
d) Closing balance 227 227
i} Movement of Investment Fluctuation Reserve
a) Opening balance 3.31 2.00
b) Add: Amount transferred during the year 0.19 1.31
c) Less: Drawdown 0.00 0.00
d) Closing balance 3.50 331
!u} Closing hn_l:lm:a in IFR as a percentage of closing balance of 6.11% 6.51%
investments in AFS and HFT/Current category

c) Sale and transfers to/from HTM category

Note : Current Year FY. 2023-24 : There is no Sale and transfers to/from HTM category in Current
Year FY. 2023-24,

Previous Year FY.2022-23 : There is no Sale and transfers to/from HTM category in Previous Year
FY. 2022-23.

d) Non-SLR investment portfolio

i) Non-performing non-5LR investments :

(Amount in X crore)

Sr. Particulars Current Year | Previous Year
No. F.Y. 2023-24 F.¥. 2022-23
a) | Opening balance 0.00 0.02

b} | Additions during the year since 1st April 0.00 0.00

¢} | Reductions during the above period 0.00 0.00

d) Elusing balance 0.00 0.02

e) | Total provisions held 0.00 0.02

L
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ii) Issuer composition of non-SLR investments

U<Igiendas —

(Amount in X crore)

sr. Extent of E";ﬁ:::;i'::" Extent of Extent of
No Issuer Amount Private Grade’ ‘Unrated’ ‘Unlisted”
Placement o Securities Securities
Securities
(1) (2} (3} (4) (5) 6 {7)
Curre Curre | Previ Previ Fiiaan Previ | Curre | Previ
nt Previous nt ous Current ous Viiar ous nt ous
Year Year Year | Year Year Year £V Year | Year | Year
E.Y. F.Y. E.Y. E.Y. F.Y. F.Y. 2023 F.Y. F.Y. E.Y.
2023- | 2022-23 | 2023- | 2022- | 2023-24 | 2022- 24 2022- | 2023- | 2022-
24 24 23 23 23 24 23
a) | PSUs 5 = % - = - - a3 -
b) | Fis - = - - = = = -
Banks
o | pco 0.02 0.02 - - - . - - 0.02 0.02
Private
Corporate 5 = L - = = - & N
d) | s
Subsidiari
esf loint - B - - - B - - -
e] | Ventures
Others
{National
Urban Co-
operative
Finance
a0y 0.42 0.42
Developm
ent
Corporati
on Limited
{NUCFDC)
f) | Shares)
Provision
held
towards 0.02 0.02 0.02 | 0.02
depreciati
g |on
Total 0.44 0.02 0.00 0.00 0.00 0.00 0.00 000 | 044 0.02

2) Repo transactions (in face value terms)

No Repo transactions (in face value terms) in the current and previous Financial Years

(%0)
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4, Asset quality

a) Classification of advances and provisions held as on 31.03.2024

U<IgIon d<b

(Amount in X crore)

Standard Non-Performing Total
Total Sub- Total Non-
Standard atasackaril Doubtful | Loss | Performing
Advances Advances
Gross Standard Advances and NPAs
Opening Balance 183.34 1.88 7.19 1.04 10.11 193.45
Add: Additions during the year 4.11
Less: Reductions during the year® 3.38 -
Closing balance | 20142 | 10.84 212.26
*Reductions in Gross NPAs due to:
i] Upgradation 2
i} Recoveries (excluding recoveries from
| upgraded accounts)
iii} Technical/ Prudential Write-offs
iv) Write-offs other than those under (iii) above =
Provisions (excluding Fleating Provisions)
Opening balance of provisions held 1.30 6.50 11.80 2.70 21.00 22.30
Add: Fresh provisions made during the year 3.50
Less: Excess provision reversed) Write-off loans 0.00 -
Closing balance of provisions held 2.10 7.70 13.70 3.10 24.50 26.60
Net NPAS

Opening Balance

Add: Fresh additions during the year

Less: Reductions during the year

Closing Balance

Floating Provisions

Opening Balance
Add: Additional provisions made during the

year

Less: Amount drawn down during the year

Closing balance of floating provisions

Technical write-offs and the recoveries made
thereon

Opening balance of Technical/ Prudential
wiritten-off accounts

Add: Technicalf Prudential write-offs during the
year

Less: Recoveries made from previously
technical/ prudential written-off accounts
during the year

Closing balance

L L
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Current Year Previous Year
Ratios|in per cent) F.Y. 2023-24 F.Y. 2022-23
Gross NPA to Gross Advances 5.11% 5.23%
Net NPA to Net Advances 0.00% 0.00%
Provision coverage ratio 226.01% 207.68%
b) Sector-wise Advances and Gross NPAs
Current Year Previous Year
F.¥. 2023-24 F.¥. 2022-23
r. Percentage of ; Percentage of
No. Sector Outstanding Gas Gross NPAs to . Outstanding i Gross NPAs to .
Total Total Advances in | Total Total Advances in
NPAs NPAs
Advances that sector Adwvances that sector
i} | Priority Sector
riculture and alil
ATEUNLTS W SR s3s| o033 1.52% 237| om 0.42%
a) | activities
Advances to
b indusiries sector
ligikal
N £ fhariy 2347| 451 15.22% 2338 | 424 17.68%
sector lending
g Services g185| 428 5.20% 7688 | 410 5.33%
Personal Loans
d) fOthes Loans 0.01 0.00 40.90% 0.02 0.00 24.00%
o Housing Loans 2377 oe3 2.65% 31.73| 096 3.03%
E ion L
N 03s| oot 2.86% 029 | o002 6.50%
I
Subtotal (i) 138.83 9.74 7.07% 135.27 933 6.90%
ii} | Non-priority Sector
a) Agr.JL:u.turE and allied 0.00 0.00 0.00% 0.00 0.00
activities
indust:
W[ 0.00 0.00 0.00% 0.00 0.00
o i 0.00 0.00 0.00% 0.00 0.00 :
g Rersoaatloans 20.47 0.10 0.49% 8.83 0.56 6.34%
Housing Loans v
e) 1861 0.00 0.00% 1493 0.00 0.00%
Education |
i S L 0.00 0.00 0.00% 0.00 0.00
Other Non-Priorit
pebi el 3435 1.01 2.94% 14.43 0.22 0.64%
gl Sector Loans
Subtotal (i} 73.44 1.11 1.51% 58.19 0.78 1.34%
2.27 10.85 511% 93.46 10.11 523%
Total {i + ) i E ¥ &

E L L L
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¢} Details of accounts subjected to restructuring

Mote : The below accounts are restructured in accordance with Micro, 5mall and Medium Enterprises {MSME)
Sector- Restructuring of Advances as implemented by the bank vide circular no. RBIf2020-21/17
DBR.No.BPBC/4/21.04.048/2020-21 read along with circular Ne. RBI/2018-19/100 DBR.No. BPBC.

18/21.04.048/2018-19 dated January 1, 2019

AAAAAAAAANARARAAAARARARARVATARARARARARMARARARAARRAAAARARARRIAMERRRERRVAMAAARAARRRAMARAEAARAMAERRARRWAWWWY

Micra, Small and .
Agriculture and Corporates Medium mn.ﬂ [::Iumr;s Total
allied activities | {excluding MSME) Enterprises “'":: smr: - -~
[MSME) !
g Current | Previou | Curren - Curren | Previou | Current | Previou
Current us Praviou
Year Year Year 5 Year t Year - Vi t Year 5 Year Year s Year
Y. EY. F.Y. F.Y. F.Y. EY. F.X. F.Y. F.Y. F.X.
2023- 2022- 2023- 2023- 2022- 2023- 2022-
H-24 Il.'IzZaZ- 4 3 24 S 24 23 24 23
Number
of 6 g 6 9
borrower
5
Gross
Standard | & cont ; : - : 3.7 8.25 3.72 .25
[T crore)
Provision
held (2 - - - - 0.02 0.23 - - 0.02 0.23
crore)
Murmibeer
i 1 2 1 )
beortower
5
Sub- Gross
standard | Amount - - - - 2.32 1.08 2.32 1.02
[ croge)
Provision
held {2 - - - - 0.23 010 0.23 010
crore)
Mumber
o 3 2 3 z
borower
5
Grross
Doubtful Amount - - - - 0,56 0.23 0.56 0.23
(T crome)
Provision
held {2 - . - - 0.11 0.05 0.11 0.05
crorc)
Mumiber
ol
10 13 : . 10 13
borrower
5
Gross
Yool | Aot : - - - 6.60 952 6.50 952
(T croge)
Provision
held (2 - . - - 0.35 0.38 0.36 0.38
crorel

L L L
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dj Divergence in asset classification and provisioning

U<Igien a6 —

3r No. Particulars Amount
1 Gross NPAs as on March 31, 20XX* as reported by the bank
2 | Gross NPAs as on March 31, 20XX as assessed by Reserve Bank of India
3 Divergence in Gross NPAs (2-1)
4 | Net NPAs as on March 31, 20XX as reported by the bank
5 'tht WPAs as on March 31, 20XX as assessed by Reserve Bank of
© |india
f Divergence in Net NPAs (5-4) W
- Provisions for NPAs as on March 31, 20XX as reporied by the

fhank

Provisions for NPAs as on March 31, 200X as assessed by
|Reserve Bank of India

Divergence in provisioning (8=7)

Reporied Profit before Provisions and Contingencies for the year
fended March 31, 20XX

Reported Net Profit after Tax (PAT) for the year ended March 31,
0N

A djusted (notional) Net Profit after Tax (PAT) for the year ended
IMarch 31, 20XX afier congidering the divergence in provisioning

&) Fraud accounts

Current Year
F.Y.2023-24

Previous Year
F.Y. 2022-23

Number of frauds reported MIL

NIL

Amount involved in fraud (% crore) -

Amount of provision made for such frauds (% crore) -

Armount of unamaortised provision debited from
‘other reserves’ as at the end of the year (% crore)

(%)

L
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5. Exposures

a) Exposure to real estate sector

UIgiondas —

{Amount in % crore)

Category

Current Year
F.Y. 2023-24

Previous Year
F.Y. 2022-23

i) Direct exposure

a) Residential Mortgages —

Lending fully secured by mortgages on residential property
that is or will be occupied by the borrower or that is rented.
Individual housing loans eligible for inclusion in priority
sector advances shall be shown separately. Exposure would
also include non-fund based (NFB) limits.

95.30

93.47

b) Commercial Real Estate -

Lending secured by mortgages on commercial real estate
{office buildings, retail space, multipurpose commercial
premises, multifamily residential buildings, multi tenanted
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.).
Exposure would alse include non-fund based (NFB) limits

5396

46.58

c) Investments in Mortgage-Backed Securities (MBS) and
other securitized exposures —

i. Residential

ii. Commercial Real Estate

ii) Indirect Exposure

Fund based and non-fund-based exposures on National
Housing Bank and Housing Finance Companies.

Total Exposure to Real Estate Sector

145.26

140.06

Note -The above figures reported should be strictly constituted as in compliance with the relevant
RBI disclosure circular. This is not in terms of disclosure requirements within the framewaork of RBI

Circular related to CRE Exposure

b) Exposure to capital market- Nil (Previous Year-Nil)

c) Risk category-wise country exposure

No exposure to country risk in the current and previous Financial Years

Y L
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d) Unsecured advances

-

ONds —

T<Id1aM

{Amounts in ¥ crore)

Current Year

Previous Year

Patiosars F.Y.2023-24 F.Y. 2022-23
Total unsecured advances of the bank 2.58 3.02
QOut of the above, amount of advances for which
intangible securities such as charge over the rights, 0.00 0.00
licenses, authority, etc. have been taken
Estimated value of such intangible securities 0.00 0.00

6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits

(Amount in % crore)

Current Year

Previous Year

to total deposits of the bank

Roxticbers F.Y.2023-24 F.Y. 2022-23
Total deposits of the twenty largest depositors 47.72 45.44
Percentage of deposits of twenty largest depositors 13.75% 14.16%

b) Concentration of advances

{Amount in ¥ crore)

Current Year

Previous Year

Particul
artieuiars F.Y. 2023-24 F.Y. 2022-23
Total advances to the twenty largest borrowers 40.33 39.00
P t fad tot ty | t
ercentage of advances to twenty larges 19.00% 20.16%
borrowers to total advances of the bank
c) Concentration of exposures
(Amount in % crore)
o Current Year Previous Year
F.Y. 2023-24 F.Y. 2022-23
Total exposure to the twenty largest 39.98 37.97
borrowers/customers
Percentage of exposures to the twenty largest
borrowers/ customers to the total exposure of the 18.83% 19.63%

bank on borrowers/ customers

d) Concentration of NPAs

{Amount in % crore)

Current Year

Previous Year

exposure to the total Gross NPAs.

Particulars F.Y. 2023-24 F.Y. 2022-23
Total exposure to the top twenty NPA accounts 2.05 7.33
Percentage of exposures to the twenty largest NPA 74.19% 72.50%

()
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7. Derivatives:

Bank does not have transaction in derivatives in the current and previous Financial Years

8. Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amount in  crore)

AAAAAARARARAAR ARV AARARARARAAARRRREARAEEREZAH AT

Sr. No Vit Current Year | Previous Year
B F.Y. 2023-24 F.Y. 2022-23
i Opening balance of amounts transferred to DEA Fund 0.85 0.68
" Add: Amounts transferred to DEA Fund during the 0.15 017
i} year
ﬂ Amounts reimbursed by DEA Fund towards 0.06 0.00
i) claims
iv) Closing balance of amounts transferred to DEA Fund 0.94 0.85

Note- The Closing Balance of the amount transferred to DEA Fund, as disclosed above, are also
included under Schedule 14 - Contingent Liabilities

9, Disclosure of complaints

a) Summary information on complaints received by the bank from customers and from the Offices

of Ombudsman
Sr. Previous Year | Current Year
No Particulars F.Y. 2022-23 F.¥. 2023-24
Complaints received by the bank from its customers
1 | Number of complaints pending at beginning of the year 0 0
2 Mumber of complaints received during the year 416 318
3 | Number of complaints disposed during the year 416 318
3.1 Of which, number of complaints rejected by the bank 0 Q
4 | Number of complaints pending at the end of the year a 0
Maintainable complaints received by the bank from Office of Ombudsman
5 Number of maintainable complaints received by the bank
from Office of Ombudsman NIL NIL
5.1 Of 5, number of complaints resolved in favour of the
bank by Office of Ombudsman NIL NIL
5.2 Of 5, number of complaints resolved through
conciliation/mediation/advisories issued by Office of
Ombudsman MIL MNIL
5.3 Of 5, number of complaints resolved after passing of
Awards by Office of Ombudsman against the bank NIL NIL
6 Number of Awards unimplemented within the stipulated
time {other than those appealed) NIL NIL

L
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b) Top five grounds of complaints received by the bank from customers

Grounds of Number of Number of | % jncreasef Number of Of 5,
complaints, (i.e. | complaints complaints | decrease in the complaints number of
complaints pending at the | received number of pending at complaints
relating to) beginning of during the complaints the end of pending
the year year received over the | the year beyond 30
previous year days
1 2 3 4 5 6
Current Year F.Y. 2023-24
Ground - 1 0 53 -18.46% 0 0
Ground - 2 0 0 - 4] 0
Ground - 3 0 263 =24 Bb6% 0 0
Ground - 4 0 0 ] 0
Ground - 5 0 0 - ] 0
Others 0 2 100.00% 1] 1]
Total 0 318 0 0
Previous Year F.Y. 2022-23
Ground - 1 0 65 4.84% 0 Q
Ground - 2 0 0 - Q 4]
Ground - 3 0 350 31.09% Q Q
Ground - 4 0 0 - 1] 1]
Ground - 5 0 0 - 0 4]
Others 0 1 100.00% 0 0
Total 0 416 1] 1]

10. Disclosure of penalties imposed by the Reserve Bank of India

There are no Penalties imposed by the Reserve Bank of India under the provisions of the (i) Banking
Regulation Act, 1949, (i} Payment and Settlement Systems Act, 2007 and (iii} Government Securities Act,
2006 [for bouncing of SGL) during the year ended on 31.03.2024

11. Other Disclosures

a) Business ratios

Current Year Previous Year

Particulars F.Y. 2023-24 F.Y. 2022-23
i) Interest Income as a percentage to Working Funds B.63% 8.62%
ii} Non-interest income as a percentage to Working Funds 0.45% 0.58%
i} Cost of Depaosits 5.75% 4.84%
iv] Net Interast Margin 4.09% 4 98%
v) Operating Profit as a percentage to w::rking Funds 2.34% 3.08%
vi) Return on Assets 1.03% 1.23%
vii} Business (deposits plus advances) per employee(in % 736 6.5
crore)
viii} Profit per employee (in % crore) 0.05 D.05

E
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b} Provisions and contingencies

{Amount in ¥ crore)

Current Year Previous Year
Provision debited to Profit and Loss Account F.Y. 2023-24 F.Y. 2022-23
i} Provisions for NPI - -
ii}) Provision towards NPA 3.50 3.50
iii) Provision made towards Income tax 2.08 2.25
iv) Other Provisions and Contingencies (with details)
Other Provisions
Provision For Investment Depreciation Reserve 0.00 0.65
Provision for Standard Assets 0.80 0.10
Provision for Staff Welfare Fund 0.02 0.02
Provision for Election Expenses Reserve .05 0.10
Provision for Member Welfare Fund 0.02 0.02
Provision for Dividend Equilization Fund 0.15 0.69
Provision For Unforeseen Event 0.25 0.75
Provision for Technology Development 0.50 0,25
Provision for Other Loan Charges 0.06 0.16

c) Payment of DICGC Insurance Premium

(Amount in ¥ crore)

particilans Current Year Previous Year
Sr. Mo. F.¥Y. 2023-24 F.¥.2022-23
i) Payment of DICGC Insurance Premium 0.39 0.34
i) Arrears in payment of DICGC premium - -

d) Disclosure of facilities granted to directors and their relatives

{Amount in % crore)

Particulars Current Year Previous Year
5r. No. F.¥Y. 2023-24 F.¥. 2022-23
1 Fund Based:
Outstanding at the end of the year 0.32 0.19
2 Non-Fund Based (Guarantees, L/Cs, etc) - -

L
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M/s. KIRAN DAMLE & COMPANY

Chartered Accountants
CA. Amit Vikas Qak, Partner (M.Com.. FCA)

Vireshwa Coloay, Near Central ST Stand, Chinlyr_ d15 605 Dist. Ratraqiri iMzharachira)
%941]5.[;'?1335 | (02355) 253150 B vakamitBIEgraad.com

-_|.|_|;1-_ 3, =ari hiwas, 39330£ | B 5. Marg Kurda (W) Mumbal 400 C70, 022-26506903. Branches: Vashi, Ancher , Chiglun.

Date* B3 JUN 20k

[NDEPENDE NT AUDITOR'S REPORT

Ta,

The Membars,

SHREE PANCHGANGA NAGARI SAHAKAR BANK L.,
T.P. Scheme N3, Final Plot Mo 15,

Fratibha Nagar, Kolhwpur 316008

Rof: spoointmunt Letter Relemenee No 1472 Daed 017 August 2073,
Report on the Consolidated Financial Statements as = Statutory Auditor

Oplnlon

L W heve audiied the accomparwing francal stitements of SHREE PACHHOANGA MAGAR
SHAKAR| BANK LIMITED ("t92 Bank”] s at 31° March 7024 which e mprise the Balance Shest
3¢ Al Jhss Mares 022 and the Proflt & Lows aocownt and Cash Flow Statermert for the year then
2nded, 17d @ summeny ol sigrficant accounting palicles and othsr explanatory information. The

etesns of bead Office and £ branches aurited by o5 are incorporated in these ©reandal
sl ztrerants.

In @ oninign #nd to e brat of our nfereaseor and SCLtreing 10 the explanabons ghren bo us

except 0 U rffects of matler drsaibe Intha femments imncrporated in LFAF, porr A8 £ l'_':;:f
Suzpueory Ao, the afor2sald Nncocis esternesiy ropether with the notes thercon glve e
Igrmstion reguired by the Basaing Femiaton fet, 1940 (L0581 the Mzharashtra Co-
F'I-"H ative Scoeties Aci, 1960, the Mabarashsra Co-nperative Socisties Ryles 19E2 and guidelines
issued by Reserve Hank of India and Begistrar of Co oprrstive Sodetics, Maharasibm in the
marses su required and gve 3 true and fa'r dew in conformity with the arcoutting pri~dpics
rEneraly screpted anirdia:

i 7 case of Bakie e SteRt. oF Uhee skt of affacs of the Hank = ar 317 March, 7004,

i e case of Szatenent of Prodt 299 Loss Account of the Profid for 1he vear ended on that
Cale; amald

i) 1= case of the cosh Aow stalenenr of the cash Bimas for tha year ended o9 that aats.

S L L T T
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Kiran Damle & Co
Chartered Accountants

R
Vireshwsr Caleny , Wese Conmral 21 Seand, Chiphir 420000 JUJ3SERAE3180S QLUS0T LIRS

Bask for Gplnion

i

Wi comducherd cusr snstil in acoordange with the Stercards on Auditing [54c) [ssued by Auditing
nd Assurance Standard Boord (AASE] under the coundil of 1CAl and to the extent applicable. Our

resporsibi mes under those Stendards are further described In the Auditor’s Responsibiities for -

the Audit of the tmoacsi Stotements sectlon of our report. We are independent of the Bank in
zccordadce wite the Code of bthies |zsued by the InsTtuse of Charsered Accountants of India
togethver with the etrical requirenents thal are rédevanl (o our audit of the finandial statements
under thie prosdsions of the relevant Aok and we have fulfilled our other ethical responsib: it es
in peecrdance with thest rec . irements and the ICA1's Code of Ethas,

Witd bedlpee (ot the aodil esicenc @ hove 0ained is sufficient and appropriste to prowde a
Bssinia Taar dr opsi migam,

Responsibilities of Management and Thosa Charged with Governance for the Consalidated
Flnanclal Siaterments

#,

Ihe Bank's Board of directors k5 -esponsible with respect to the preparation of those finarcial
sTaterents thal give a Iroe and Teie siew of the finsncial position, firancial performance and
cash flows of the sa~k proparcd in accordence with the Banking Repulation Act, 1940 [as
applireble to Co operative sociene:], the gu'delines lssued by Reserve Bank of India and the
Heglst-ar of co operative Socletles, krharashig, The Mahargshtra Co ooeradve Societies Act
1960 (s uppiivable) ong gemeral'y sscepted acoounting prindples In indla so far as applicable to
Bank ‘nduding the scoounting standards specfied by ICAL This responsibility alio includes
rmgintenance of sdequate accowrting records in accordance with the provisians of the el for
sefcpuarding of the #ssets of vie bank and for prevenling amd deteclinu frauds and other
iTepularties; selectio~ and agphcazon of sppropriate accoonting po'icics; making judgments
ard cstimates that ere sasongble and prudent; end cesg, i plemenlalion and maintenancy
af adeguate inta*nal finanzial zontrols, thak were sparating effertively tor ensenng the accuracy
and completenass of the accountng moadds, relévanl (v the preparation and presentation of
the financa’ stalements thal give o lnge and tair view ond are frea from material misstatemeans,
whether gug tw g ur vror.

In preparing Tre fAnancial stztements, the Managemenl £ responsible tor assevding the Bank's
aility 10 continue ag a going concem, discloong, a5 2 pplicaishe, matters related o going concern
£ using the going co~cer- basis of acoounting unless the Manapement elther imtends o
liu’dite the bank or to ocase opcratioss, or has no realistic alternative but to da sn.

T-& Management ic alsc espans bla far ave-seeing the bank's finongal reporting prososs,

Auditor's Respontibility for tho Audit of the Financial Statements

=

Our objectives are to obtai- ressonasle assurance aboct whether thy fingecial sEemets as &
waole are free from matedal mzstatement, whelhe: due to fraud or cror, and bo issue an
auditor's repart that includes aur opénion. Reasgnable assurance s a Righ level of azsurarce, but
% ot & guarantes lhal an audit conducted in acco-dance with SAs will always debect a ratertal
migstatere Tt when it odats. Misstazerments ar anse from fravd or emor and are considered
meteria if, ndwidually or in the agorezate, they could reasonably be cxpectod to irfluence the
aconomic cecislons of users taken on e bisis of lheie lnancial statements.

L
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Kiran Damle & Co

Chartered Accountants
Vireshwmr Cninry . Newr Cenwal 57 21and, Chiplun 415603 (U355} 254150, w0307 1195

&5 piart of an 2udit In accordanor with SAs, we eesrdse professional judgrent and maintain

prestessional SEpTics M throughout the agdit. We diso.

« identify and assess U risks oF materal misstatement of the financial slatements, whether
due to tred nr erice, design and porform auddl procedures responsive to those risks, and
obtain sudit evidence that is sufficont sl appiopriate to provide a basis for our oginien.
fhe
risk of pot dubecling & matenal misstatomen: msullicg frone fraud s higher than for one
resultng, from eiror, a5 freud may invelie golleeion, Targery, tentlonal omissions,
Misrepresentations, ar tre overnde of imtemal condsol.

= Obtaln an ungerstanding nf inlernal control relevant to the audit in order ta design awdit
priocedures that are sppreprite in 1é dicurnstances, but not for the purposc of capresting
an apinion on the effectivencss of the ent'ty’s Intemal contral,

+  pvgluste thee opproprlatensss of accounting policies wmed and the reasonablencss of
accounting cstirmates ana reated disdosuncy rady by management

= {oncude on the approprislends: of managemen®s use of the going roncem basis of
accounting and, based on the audit evidence obtaned, whether 3 material uncsrlainty exists
related to events or eonditions that may cast sgnificant doubt on the Bani's abdliy 5o
continue as 3 gring concem. f we ondude that a materdal uscertainty exists, we are
reguined to deaw atkantion In our aucitor's roport Ba the relaled disdssures In the Anandal
statements or, if such disclosures are inadoquate, to mudify vur opinion. Our conclushons are
based or the audit evidence obtained wp to thy dote ol pur auditer's report. However,
furure ewuits or conditions may cause the 2ank o coase bo tonfinue 25 2 going concern.

= FEwaluate the overa| prewentetion, sbiucture and content of the financial statements,
inciuding the disdosures. and whether the financial statemeats regresent the underying
transactiony and events 12 @ rrasner that achieves tair proseatalion. We communicate with
those chargoe with goaverhanoe regarding among othor matters, Lhe planned wope and
timing of the audit und sgeicant audit Andings, includine any significer. deficences In
Irternal contred that we icenllfy dusing our audit We also provide those charged with

Eovermance with a statement that we have complied with relevanl ethical requirements
regarding incependence, 2nd to tommunicabe with them all relatfanships and other matters

that may ressonzbly be thought to bear on nur independence, and where applicabla, related
sAfugumrcds.

Report on other legal and Regulatory Mattars

B. Tnz Balance Sheel and Profit and Loss Account hove been diawn up In Forms “A* and "B
respecthicty of the Third seredule to the Banking Rogelstion fus, 1949 (as applicable to Co-
operative Banks) anc peovidons of 1he Maharashtra Co oporative Sccieties A, 1960 and The
Maharashira Soc’ctics mulieg, 1961,

7. Subject to the hmitations of the Avdir indicated In Paragraphs 1 to & above, and subjest tu o

observatians In Section A& B ang Cof the Main Au2it Repart and Branch Audit Reporss ard to the
kel 0f oui krowledge and according to 1he infarmeticn and explanation pren to us 2nd a3
shiren by tha books of the Bank any resd together with the Notes to the accounts we report
Bt

! o R
/)
o 2015 S
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3, We have obcained alt the 'nfermartion sod eaplumations which, to the hest of pur knmviedpe
and belief, weie mecesiary (or the purpose of our audit and have found them e he
sassfuctory,

3} I ot opinion, proper books of account as “equired by law have been hept by the bank so
far as it appears from our exam_aation of *haie busks and preper returns sdequate for the
purpose of ous aucT: recalvea frem the brasches,

v The transeciiors of the Nank, which hive Geme v our notlce, are with'n e powers of the
Barik,

! The: Ralance Shect and Profic & Loss account dealt with by =Ris repors, argin ggreement with
tre hooks of accourts and retuwss.

r  ExOPQT for aicings e of 45 10 (Acvised] . The Accounting standards adooted oy (e Sack pe
curs sl with those laid down oy accountng prindples genesally acepted in India so far as
applicable ta banks.

£ Ag per the ialormation and explinations gheen to us and based on our examination of the books
of iwtoount acd other records, we Fave not come across matedal insta-mes in rexpect of the
details mertioned in the Kule 69(s] of | Fe Maharashira ro —npe-ative Socickies Aules 1961

9. W furthes cipuet that Fee thye year under audlt, the bask has been awaded "A* disHitation.

Pdis Wivun Damle & Company
L.hariered Aocuviise

NS0

€4 Amll Vilas Qak

Mem. Na. @ 140079

FEN - 124015

Pate  ; BVDETOT4

Phaté  ; Uhiphan

TUNN = 2414HWTYBKAURWIIN
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